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INTRODUCTION

The current stage of economic development is charac-
terised by the processes of creating innovative and in-
tegrated structures that comprise interrelated objects
that perform various functions. An objective prerequi-
site for the development of these structures in the
agro-industrial complex is a balanced system of finan-
cial and industrial relations, both between all partici-
pants of innovative and integrated structures and with
external entities. Among external entities, a special place
is occupied by the state tax service bodies.

Creating integrated structures is a global trend.
Developed countries are currently undergoing processes
of agro-industrial cooperation and integration, which
allows these countries to ensure high socio-economic
development.

Agro-industrial integration unites agricultural pro-
ducers, processing, trade, and service entities, as well as
financial, insurance, and other organisations (Hrosul et al.,
2021). The main purpose of combining these objects is to
achieve a positive synergistic effect, to form an optimal
system of socio-economic relations. However, when cre-
ating innovative and integrated structures in the agro-in-
dustrial complex, it is necessary to consider the uneven
conditions for the development of interrelated industries
and the disparity in the distribution of added product
between them. Furthermore, in the context of the devel-
opment of digital technologies, there is a transformation
of industries (Bentley, 2019), including agricultural ones.

The evolution of humanity is always a wave-like
development, where “waves” are associated with techno-
logical leaps (Toffler, 1980). In agriculture, development
is also mainly driven by technological revolutions, the
introduction of achievements of which allowed consid-
erably increasing the level of production efficiency. Pres-
ently, humanity is on the brink of the Fourth Industrial
(digital) revolution, the achievement of which will sub-
stantially increase the profitability of agriculture, opti-
mise management, ensure the functioning of the system
in real time, achieve full control over processes, etc. The
main goal of introducing digital innovations in agricul-
ture is to increase productivity and quality of labour, to
increase economic efficiency. Even today, digitalisation is
actively penetrating all areas of agriculture (especially
those that are easily automated), including accounting
and monetary (Schwab, 2017). However, digitalisation
requires considerable financial investment and strong
human resources, which leads to the active implemen-
tation of digital solutions mainly by large holdings.

The existence of any business entity is associated
with the payment of taxes during its entire life cycle.
Therewith, business entities strive to minimise (opti-
mise) the amount of these deductions. Digitalisation is
transforming tax processes. The issues of tax optimisa-
tion with digital technologies are so significant that they
have aroused the interest of the “Big Four” companies
(PwC, KPMG, E&Y, Deloitte). Deloitte’s team of consulting
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companies deals with tax technologies. They consider
tax transformation as a holistic, closely intertwined sys-
tem of evolution of business operations and strategies
based on the use of digital technologies. The employees
of consulting companies include professionals with ex-
tensive experience in both tax and digital technologies.
This allows developing and implementing an individual
tax strategy, considering the specific features of the tax-
payer’s activities. Specialists of consulting companies
provide advice on tax legislation and obligations on real-
time tax reporting; assessment of tax policy and strategy,
etc. Global shifts towards digital transformation and
cloud applications provide unprecedented opportunities
for tax optimisation (Deloitte, N.d.; Ernst & Young, n.d.).
However, digitalisation affects several subjects: taxpayers
and tax authorities. The transformation of a typical av-
erage tax service into a modern high-tech one requires a
certain time and considerable effort. The introduction of
technologies that are really significant involves the ap-
plication of strategic changes that lead to time savings,
costs, increased efficiency, etc. Therewith, digital technol-
ogies is merely one (albeit mandatory) component of tax
service transformation (KPMG, 2018). Digital technolo-
gies are constantly developing, which leads to constant
transformations in all spheres of life, including in the tax
process. Furthermore, COVID-19 forced people to work
on-line, which led to an acceleration in the development
and introduction of digital technologies (Spotlight: robotic
process..., 2017).

There are certain features of optimising the taxa-
tion of agricultural producers, which is primarily associ-
ated with elevated risks of agricultural activities (due to
dependence on natural and climatic conditions, with the
specifics of the use of biological assets), the variety of bio-
logical objects, the complexity of technological processes,
the distribution of controlled parameters over a large area.
The digital revolution affects the optimisation of the tax
process. Small-scale agricultural producers, apart from the
above-mentioned problems, also face problems of limit-
ed human, financial, and other resources. The problem is
compounded by the fact that the current system of taxa-
tion of agriculture in Ukraine is mainly focused on large
businesses. The issues of taxation of small businesses are
not given due attention, and therefore the procedure for
their taxation is still undeveloped, which complicates its
implementation. Under these conditions, it is possible to
ensure efficient production and optimal tax burden for
small-scale agricultural producers by creating innovatively
integrated structures. It is these circumstances that de-
termine the relevance of research on tax optimisation of
Ukrainian small-scale agricultural producers by creating
innovative and integrated structures.

The purpose of this study was to develop a mech-
anism for optimising taxation of Ukrainian small-scale
agricultural producers by creating innovative and inte-
grated structures.

Scientific Horizons, 2022, Vol. 25, No. 6

101



102

Optimization of Small Agricultural Producer’s Taxation by Creating Innovative-Integrated Structures

LITERATURE REVIEW

Issues of optimising the tax burden are constantly at
the centre of scientific research. Thus, A.G. Karantounias
(2018) studies optimal fiscal policy with recursive pref-
erences. The study found that optimal policies require
more active use of debt obligations as a fiscal absorber.
D. Bentley (2019) investigates the process of adapting
taxation to the conditions of using digital technologies.
Bentley concludes that digital transformation leads to
changes in the tax procedure, which was developed for
the conditions of previous centuries.

S.M. Chaudhry et al. (2015) studies the issues
of tax optimisation of banking activities. Chaudhry’s
study proved that the tax on financial transactions is
economically inefficient and potentially costly for the
economy and cannot protect taxpayers; the bank fee,
which is used to finance deposit guarantees and bank-
ing resolution mechanisms, is potentially useful for
financial stability, but poses a risk of double taxation.
The authors support the abolition of value-added tax
(VAT) for financial services. A. Hansford & J. Hasseldine
(2012) investigated issues related to taxation of small
and medium-sized businesses. These scientists have
proved the need to reform the taxation system of small
and medium-sized businesses due to its excessive bur-
densome nature.

S.Eichfelder & F.Hechtner (2016) investigate the
costsoftaxcollectionprocedures.Asaresultoftheirstudy,
it was found that the cost of compliance with tax col-
lection procedures is too high for private entrepreneurs.

N.Shalimova (2019) investigated regional devel-
opment priorities in taxation of agricultural producers.
Her paper proves the need to expand the powers of local
self-government bodies, local authorities,and territorial
communities to establish local taxes and fees, develop
a mechanism for tax incentives that would contribute
to the activation of innovation activities and the devel-
opment of agriculture. The paper also notes the need
to correct the procedure for allocating budget funds for
national support to agricultural producers.

V.M. Savchenko et al. (2018) studies the impact
of the quality of information support on tax efficiency.
Savchenko’s study found that the effectiveness of tax
management primarily depends on the quality of its in-
formation support.

N.G. Mankiw et al. (2009) considered theoretical
and practical aspects of tax optimisation. In this paper, the
authors define how the main taxes should be formed.
N.N. Stern (1986) investigated models of optimal in-
come taxation. This scientist calculated the rate of opti-
mal income taxation. A. Maksymenko & V. Kozak (2021)
researched the issues of tax asymmetry of multina-
tional corporations in the context of uneven economic
development. As a result of their study, these authors
found that in underdeveloped countries, the tax system
encourages business activity to a lesser extent.
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0.Sarapina & O.Yeremian (2015) studied the spe-
cific features and issues of taxation in the agricultural
sector. In this paper, the authors, based on the analysis of
the advantages and disadvantages of applying a single tax
of Group IV, developed vectors for optimising the taxation
mechanism of agricultural enterprises.

Nesterenko et al. (2021) studied general issues
of development and functioning of the Ukrainian tax
system.The authors define the features of the evolution
of the tax system of Ukraine at the present stage. These
researchers focused on the necessity of adapting pro-
gressive international practices to Ukrainian realities
and the expediency of continuing tax reforms towards
their liberalisation.

The scientific developments of S.M. Homovij et
al. (2018) are aimed at research and improvement of
organisational and managerial aspects of taxation of
agricultural enterprises. As a result of the conducted
research, scientists based on the DEA analysis carried
out formed the main articles that allow optimising the
indicator of the tax burden of an agricultural enterprise.

Recently, many researchers have been concerned
about the creation and functioning of integrated struc-
tures. Thus, V. Hrosul et al. (2021) considered the processes
of integration of enterprises in the field of nutrition.
These scientists have established that in the future there
may be further integration of food enterprises in the
context of the regions of Ukraine. Furthermore, it was
concluded that the priority of creating a cluster based
on agricultural enterprises (or enterprises where agri-
culture is the main type of economic activity) is given.

A. Sumets et al. (2021) investigated the devel-
opment of agricultural clusters. They have developed
methodological approaches to choosing options for en-
suring the competitiveness of agricultural enterprises
during their integration. During their study, the authors
found that the problem of choosing the best option
should be reduced to finding the distribution of invest-
ment resources that is the most optimal.

O.Popelo et al. (2021) focus on the formation and
development of innovatively integrated agro-industrial
structures. Researchers have developed a conceptual
model for their creation and development. This model is
based onstructuralmodernisation ofthe economicspace,
solving issues of ensuring sustainable development
based on the effective use of available spatial resources.

Z. Rakhmetulina et al. (2020) investigated the is-
sues related to optimising the structure of an innovation
cluster. Therewith, scientists paid considerable attention
to competitive principles. As a result of their study, the
authors constructed a simulation model of the optimal
cluster (the model is focused on choosing the rational
composition of cluster participants, its structure and ac-
tivity goals).

V.Khmurova et al. (2021) researched the develop-
ment of public-private partnerships. As a result of their



study, researchers have established a general trend to-
wards the decentralisation of power. This trend leads to the
transfer of more powers to local self-government bodies.

MATERIALS AND METHODS

When preparing this paper, both general scientific and
special research methods were employed, namely: log-
ical generalisation - for theoretical justification of the
need to create innovative integrated structures to op-
timise the functioning of small-commodity agricultural
producers; mathematical and system analysis - to jus-
tify the feasibility of creating integrated structures to
optimise the taxation of small-commodity agricultural
producers. The initial basis of this study included the
regulatory documents of the Ministry of Labour and

Kononenko et al.

Social Policy (2003), data from the State Statistics Service
of Ukraine (2020).

Upon calculating the effectiveness of integration
of small-scale agricultural producers and advisory ser-
vices, the authors of this paper used the standards for
calculating the number of accountants and the norms
of their working time at Ukrainian enterprises, which
are governed by intersectoral standards for the number
of accounting employees, approved by Order No. 269
of the Ministry of Labour and Social Policy of Ukraine
(2003) of September 26, 2003. According to this doc-
ument, the time standards planned for an accountant
of a small-scale agricultural producer at the stage of
accounting and working on methodology and calcula-
tions with the budget are presented in Table 1.

Table 1. Planned working hours of an accountant of a small-scale agricultural producer at the stage
of drafting accounting records and working on methodology and calculations with the budget

Item No. Name of the type of accounting work Units of measurement Time standards, hours

1 2 3 4
Analytical accounting of settlements with tax payments and fees

1. and verification of these settlements by requlatory authorities Statement 0.2
(State Tax Service)

2. Keeping a Purchase and Sale Book Book 0.1

3. Study of accounting (methodological support provision) Consultation 0.25

4. Conducting ﬁrjancial and legal analysis of accounting policies applied Event 12.0
at the enterprise

5 Formation of methodological documentation on accounting issues Letter 2.00

: based on scientific and methodological sources (A4 format) ’

6. Visiting institutions and organisations Visit 13

(Tax Service, bank, State Treasury, etc.)
Total 15.85

Source: grouped based on Order No. 269 of the Ministry of Labour and Social Policy of Ukraine “Intersectoral standards for

the number of accounting employees” dated 26.09.2003 (2003)

According to the current intersectoral standards
for the number of accounting employees, the norms of
an accountant’s working time at the stage of working
on methodology and calculations with the budget do
not depend on the number of structural divisions of the
enterprise and on the number of employees in it (unlike
other norms of this document). Thus, upon delegating
these procedures to an agricultural adviser on account-
ing and taxation issues, most of these items will not
formally save time. However, the authors of this paper
believe that in reality there will still be time savings.

Items 3 “Study of accounting (methodological
support provision)” and 6 “Visit to institutions and or-
ganisations (Tax Service, bank, State Treasury, etc.)” under
the conditions of delegation of authority will allow the
adviser to considerably reduce the time spent on the for-
mation and submission of tax reporting. Therewith, it is
possible to extrapolate the amount of time savings from
attracting an agricultural adviser on accounting and tax-
ation from approaches to calculating equivalent income

from public use (in most cases, it is estimated within
30% for each subject) (Kisil, 2007). Therefore, under these
conditions, the following correlation is correct (1):

nn OPDST; *0.3 < Y™ OPSGOO; 1)

where Y. OPDST; is the amount of labour costs for
an employee of the accounting department of small-
scale agricultural producers; Y, OPSGOO; is the
amount of payment for the services of an agricultural ad-
viser on accounting and taxation issues; m is the lower
Llimit of summation; n is the number of farms.

Thus, the effectiveness of cooperation in the sys-
tem of small-scale agricultural producers and the advi-
sory service in this case will be determined according to
the following formula (2):

E =", 0PSGO0; — Xt OPDST; *0.3 (2)
where E is the economic effects of cooperation in the
system.
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RESULTS AND DISCUSSION
In the structure of innovative and integrated systems of
the agro-industrial complex, agricultural producers occu-
py the key position. Research by a group of scientists led
by V. Hrosul (2021) proves that “the most promising for

the formation of clusters is the creation of an integrated
structure based on enterprises whose main economic
activity is agriculture.” In Ukraine, agricultural produc-
ers are mainly represented by small business entities
(Table 2, Fig. 1).

Table 2. Dynamics of the share of agricultural, forestry and fisheries enterprises depending on the size for 2015-2020 (%)

No.seq. Size of the business entity 2015 2016 2017 2018 2019 2020
1 2 3 4 5 6 7 8
1 Large 0.0 0.0 0.0 0.0 0.1 0.1
2 Average 3.2 3.4 3.1 3.0 3.0 2.9
3 Small 96.8 96.6 96.9 97.0 96.9 97

Source: grouped based on information from the State Statistics Service of Ukraine (2020)
90000
80000 —
70000
The number 28883
of active economic 40000
entities 30000
20000
10000
0 ——
2015 2016 2017 2018 2019 2020
— Subjects of large
entrepreneurship 29 20 28 23 34 36
=== Subjects of medium
entrepreneurship 2535 2505 2391 2307 2285 2137
— Subjects of small
entrepreneurship | 76720 72095 74184 73998 73131 71195

Figure 1. Dynamics of the number of agricultural, forestry and fishing enterprises depending on their size for 2015-2020
Source: built by the authors based on information from the State Statistics Service of Ukraine (2020)

The information presented in Table 2 illustrates
the fact that from 2015 to 2020, the share of small enter-
prises in agriculture, forestry, and fisheries exceeded 95%.
Figure 1 clearly shows that the dynamics of the number of
agricultural, forestry, and fisheries enterprises depending
on the size for 2015-2020 is not observed. Unlike large
agricultural formations, the Ukrainian small-scale agricul-
tural producer is focused on the domestic market, which
means that it is at the present stage that ensures the coun-
try’s food security and raises living standards in rural areas.
However, it is these producers who have substantial prob-
lems with material and technical support, personnel sup-
port, elevated production costs, lack of sales markets, etc.

In Ukraine, in the component of the system of
support for agricultural producers, a large share belongs

Scientific Horizons, 2022, Vol. 25, No. 6

to the tax system (through the mechanism of tax incen-
tives). However, in relation to small-scale agricultural
producers, this mechanism is currently quite undevel-
oped. Thus, O. Sarapina and O. Yeremian (2021) note in
their study that “the system of taxation of agricultural
enterprises necessitates reformation to equalise the
competitive environment, eliminate imbalances in the
structure of the agricultural sector of the economy in fa-
vour of small and medium-sized socially oriented agricul-
tural businesses, increase the competitiveness of small
forms of management...” (Sarapina, & Yeremian, 2021).

As 0of 01/01/2022, agricultural producers had the
right to independently choose whether to apply the
simplified taxation system in the form of a single Group IV
tax or pay taxes under the general system (Table 3).
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Table 3. List of basic taxes to be paid by agricultural producers as of 01/01/2022

:::’ Tax name Rate (%) Added taxation terms
1 2 3 4
Land tax
o,
Up to 0.1% (of the standard monetary Forest lands
valuation of land)
From 0.3% to 1% (of the standard .
. Agricultural lands
monetary valuation of land)
The standard monetary o
valuation of which has Up to 1Av(:f‘ugr]c?oit%r;?:;%)monetary Public land
been carried out
Up to 3% (of the standard monetary _
v valuation of land)
o
1 _g' Up to 12% (of the standard monetary Land plots permanently used by business entities
L% valuation of land) (except for state and municipal property entities)
Up to 0.1% (of the standard monetary
valuation of land established Forest lands
in the region)
The standard monetary From 0.3% to 5% (of the standard
valuation of which has monetary valuation of arable land Agricultural lands
not been carried out established in the region)
Up to 5% (of the standard monetary
valuation of land established in the Land located within or outside localities
region)
10% (of the subsistence level) Group |
20% (of the minimum wage) Group Il
. In case of payment
)
3% (of income) of value-added tax (VAT)
Group Il
5% (of income) If VAT is included in the single tax
0,
0.95% (to the .standard Hayfields, pastures, and arable land
monetary valuation of land)
2. Single tax Hayfields, pastures, and arable land
0.57% (to the standard located in the Polissia territories
monetary valuation of land) and in mountainous areas
Perennial plantings
; - - . Group IV
0.19% (to the standard Perennial plantings located in Polissia
monetary valuation of land) territories and mountainous areas
o,
2.43% (to the .standard Water fund lands
monetary valuation of land)
6.33% (to the standard Agricultural land used
monetary valuation of land) in closed ground conditions
3. Income tax 18% -
20% -
4, VAT 14% Certain types of agricultural products
0% Export

Source: summarised by the authors based on (Tax Code of Ukraine, 2010)

An agricultural producer can choose the optimal  which not all farms can afford. Thus, for a small-scale
tax policy only based on complex calculations. This re-  producer, the procedure and choice of the optimal tax
quires the involvement of a highly qualified specialist, system (as well as the tax procedure itself) are quite
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complex issues. Presently, the Ukrainian tax policy is
focused on performing control functions. In its reports,
the State Tax Service of Ukraine notes the increase in
the number of control inspections with the increase in
the use of punitive (financial) sanctions as a positive
fact. Thus, the report of the State Tax Service of Ukraine
for 2020 indicates that the tax audit units of Ukraine
conducted 16.6 thousand factual inspections, and UAH
565.0 million in fine (financial) sanctions were applied
to violators. Accordingly, the report of the State Tax Ser-
vice of Ukraine for 2021 indicates that the number of
factual inspections increased by 62% and amounted to
26.8 thousand inspections. Accordingly, in 2021, “fine
(financial) sanctions in the amount of UAH 878 million
were applied to business entities, which is 55% (or UAH
313 million) more than in 2020” (Tax Service of Ukraine,
2022).In other words, the growth rate of the number of
inspections is higher than the growth rate of the ap-
plication of punitive (financial) sanctions. However, the
amount of paid fines (financial) sanctions, in percent-
age terms, is ahead of the increase in the number of
factual inspections carried out. Thus, in 2021, according
to the materials of factual inspections, 203 million UAH
were received, which is 88% or 95 million UAH more
than in the same period of 2020 (Tax Service of Ukraine,
2022). Global trends in the formation of tax policy and
tax administration indicate that factors that allow
transforming the tax process into a public service are
becoming increasingly important. With such approach,
certain economic incentives start working, the work of
tax authorities becomes optimised, and the tax culture
changes. However, as James Alm (2012) noted, some un-
resolved issues stay regarding the measurement, expla-
nation, and control of tax evasion. As for the system of
Ukrainian taxation (including agricultural producers), it
is advisable to apply foreign practices, namely: simplify
the tax system (number of taxes, rates, reporting, and
payment procedures); introduce a mechanism to help
the taxpayer in filing declarations and paying taxes;
create media campaigns that link taxes with public ser-
vices and motivate ethical behaviour (tax culture) (Alm,
2012). All this can be achieved by creating innovative
and integrated structures with the involvement of con-
sulting (advisory) services.

Due to the relatively small amount of tax reve-
nues to the budget, the issues of taxation of small en-
terprises at the present stage in Ukraine are not given
the necessary attention. The economic operations of a
small-scale agricultural producer are diverse and cover
the entire production cycle, which causes the complex-
ity and multidimensional nature of accounting and an-
alytical work (albeit small in volume). In this regard, the
issues of calculating and paying tax payments are han-
dled by an accountant (who, as a rule, is alone and works
as the chief) or directly by the director (owner), who does
not have the physical (and sometimes qualification and
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practical) opportunity to thoroughly study the features
of taxation of their farm, monitor changes in legislation,
and choose the best tax system at the given stage. The
authors of this paper support the opinions expressed by
O.Kilnitska, et al regarding unsatisfactory staffing in the
agricultural sector. Thus, these scientists note that agri-
cultural enterprises generally have a “shortage of labour
resources and a prominent level of personnel danger”
(Kilnitska et al, 2020). Furthermore, according to the
reports of the State Tax Service of Ukraine, the mecha-
nism of appealed tax notifications-decisions is currently
working effectively. Thus, in 2021, the share of appeals
against monetary obligations that were cancelled does
not exceed 17% (Tax Service of Ukraine, 2022). There-
with, “the main reasons for cancellations are as follows:
-ambiguous interpretation of tax legislation - 35.6%;
- provision of added documents by the payer during
the administrative appeal procedure - 31.8%;
-incorrect determination of the amount and applica-
tionoftheamountofpunitive(financial)sanctions-17.7%;
- poor-quality inspection and failure to prove estab-
lished violations — 11.0%;
- other - 3.9% (Tax Service of Ukraine, 2022).

However, the implementation of the mechanism
of appealed tax notices-decisions of the State Tax Service
of Ukraine also requires the presence of highly qualified
employees of the corresponding speciality.

Starting from 2021, the procedure for taxation of
small-scale agricultural producers was complicated by
the fact that taxpayers could use a single account to
pay monetary obligations or tax debt on taxes and fees
and other payments. Therewith, the taxpayer must sub-
mit an electronic notice about the use of a single account
and receive a receipt for the Register of Payers Using a
Single Account (Tax Service of Ukraine, 2022).

For VAT payers, the State Tax Service of Ukraine
has implemented opportunities for accepting and process-
ing tax invoices and calculating adjustments to cost and
quantitative indicators for tax invoices. These invoices
are drafted according to new forms, which make provi-
sion for the application of a rate of 14%, which directly
affects agricultural producers. In addition, in 2021, the
information and technological support (ITS) “Tax block”
of the State Tax Service of Ukraine implemented the entry
of data on persons related to the agricultural commod-
ity producer to the Register of recipients of budget sub-
sidies based on the application form No. 1-ROBD (Tax
Service of Ukraine, 2022). All these innovations were de-
signed to optimise cooperation between taxpayers and
the tax service. However, their implementation requires
some support (technical, qualification-related). Small-
scale agricultural producers generally do not have
access to high-quality Internet, to the services of IT
specialists, etc. The most problematic situation has de-
veloped with small businesses, as evidenced by the
data presented in Table 4.
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Table 4. Level and dynamics of the share of enterprises that used digital technologies depending on the number of
employees (individuals) in 2018-2020 (%)

have hired specialists in the field
No. Size of the business entity depending on the had access to the Internet pof IcT
seq. number of employees, individuals
2018 2019 2020 2018 2019 2020

1 2 4 5 6 7 8

1 10-49 86.3 84.4 84.5 15.1 14.5 14.2

2 50-249 93.5 93.0 93.8 40.1 39.1 420

3 over 250 95.9 94.8 94.5 75.1 73.9 74.1

Source: compiled by the authors based on the data from the State Statistics Service of Ukraine (2020)

Modern society is characterised by digitalisation
processes that cover all spheres of human life, including
agricultural production. Presently, ecosystems of market
participants have begun to be created in Ukraine, and
new types of partnerships are emerging (Khmurova et al.,
2021). Therewith, there is an integration of digital plat-
forms of many market participants. These processes are
available to large agricultural producers (classical hold-
ings, etc.), while small-scale agricultural producers face
many issues. Furthermore, the Fourth Industrial Revolu-
tion (like any other) is not smooth and gradual, but wave-
like (Toffler, 1980). This necessitates swift assimilation of
new knowledge and technologies, adaptation to perma-
nently improving technologies. There is a need for a
specialist capable of correctly and quickly adapting new
digital solutions, solve tasks, and understand modern
digital equipment. In general, digitalisation is considerably
influenced by the human factor. Thus, the average age
of the rural population of Ukraine as of January 01,2022 was
41.5 years. This, to some extent, causes some resistance
and concerns about the transition to digital solutions.

Notably, the regulatory framework leaves such
a category of agricultural producers as households out

of the legal field. They are not taxpayers, but they do
not have the opportunity to use national support pro-
grammes and count on social protection.

Currently, in most countries of the world, small
agricultural enterprises widely exercise the support of
agricultural advisory services (‘extension”). Employees
of advisory services provide advice on analysing and re-
solving issues by providing the necessary information,
take actions to encourage innovation, etc. In modern
conditions in developed countries, advisory services
place a substantial emphasis on ensuring long-term
well-being (Bloody, 2017). Substantial differences be-
tween advisory services and other consulting services
are that: first, they give advice on a fairly wide range of
issues, and secondly, for the most part, these consulta-
tions are free for the client. The staffing of these services
comprises highly qualified employees in various fields.
Therefore, the authors of this study consider it appro-
priate to cooperate with regional advisory services to
optimise accounting work (including tax optimisation).
Therewith, it is advisable to create an active-adaptive
model of the company’s accounting service with two-
way information communication channels (Fig. 2).

(o) (om) (o) (o] () (o) (o)

e

Agricultural adviser on accounting
and taxation (AAAT)

(o [Loms ) (o] [ ) (omer]

[ State Tax Service ]

Figure 2. Structure of relationships between small-scale agricultural producers — advisory service — State Tax Service
Note: DST is an accounting and analytical service (accountant) of a small-scale agricultural producer

Source: compiled by the authors
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Delegating complex and variable tasks will allow
the specialist to substantially optimise the tax policy of
an agricultural enterprise. One of the areas of tax op-
timisation at the level of a business entity is tax plan-
ning, which is part of corporate planning. Tax planning
involves the use of tax incentives, digital technologies,
planning forms of contractual relations, pricing policies,
agreements, etc. Furthermore, ways to optimise the tax
burden include creating a simulated financial model,
developing effective tax control, etc. (Olikhovskyi, 2018).
In any case, optimisation of the tax burden involves the
development of an active-adaptive model that consid-
ers permanent changes in tax legislation and responds
accordingly to them.

The implementation of the specified model re-
quires powerful personnel, information and technolog-
ical support, the implementation of which, for a small-
scale agricultural producer, is possible with the involve-
ment of an agricultural consultant. The current stage of
development is characterised by the active introduction
of digital technologies in all spheres of life, including
in tax payment administration (Schwab, 2017). This cre-
ates opportunities to optimise collecting and analys-
ing tax information, building a model for assessing tax
risks, improving tax planning, more efficient formation
and submission of tax reports, etc.

The use of digital technologies in corporate tax-
ation processes ensures the efficiency and transparency of
these processes. However, in Ukraine, the state of digi-
talisation of the tax sector considerably falls behind the
developed countries of the world. As for small-scale ag-
ricultural producers, the situation is much worse than
generally in the country. This once again underlines the
expediency of attracting an agricultural adviser on ac-
counting and taxation by small-scale agricultural pro-
ducers, which would efficiently organise a tax planning
system, reduce the cost of paying tax payments, and
consider the specifics of the activities of each small-scale
agricultural producer.

CONCLUSIONS

Agricultural enterprises occupy a key position in the struc-
ture of innovative and integrated systems of the agro-in-
dustrial complex. Among these enterprises in Ukraine,
the small-scale manufacturer prevails, which in its func-
tioning faces many problems due to the specifics of its
activity, size, and location. In modern conditions, such a
business entity needs certain support. In the component
of the system of this support, the largest share belongs to
the tax system. However, currently the mechanism of this
system for small-scale agricultural producers needs to be
finalised. The declared possibility of choosing the optimal
tax system for a particular enterprise requires the involve-
ment of a highly qualified specialist, who cannot always
afford the farm. Moreover, the current tax legal framework
is ambiguous and unstable, and the processes of imple-
menting digital technologies increase the requirements
for the qualification of employees.

Under any circumstances, the primary task in
optimising the taxation of small-scale agricultural pro-
ducers (as well as any other) has been compliance with
the norms of tax legislation. Therewith, a highly qual-
ified specialist in accounting and taxation can take ad-
vantage of gaps in the current legislation. Furthermore,
one of the key factors in preventing errors in calculating
tax payments is the use of modern digital technologies.
The use of a single software integrated into the software
of fiscal authorities allows automatically and remotely
checking the correctness and timeliness of calculating
and paying tax payments. To optimise the taxation of
small agricultural producers, especially in the context of
transformations caused by the Fourth Industrial Revolu-
tion, it is necessary to use fundamentally new approaches
by creating innovative and integrated structures with
the involvement of an agricultural adviser on accounting
and taxation. Delegating complex and variable tasks to
the adviser will substantially optimise the tax policy of
an agricultural enterprise, improve work with fiscal au-
thorities, make better use of the capabilities of digital
technologies and yield a positive synergistic effect.
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AHoTauiq. [1TaHHA ONTMMI3aLii 0NofaaTKyBaHHA CYOEKTIB rocnofaptoBaHHS 3aBXAM 3HAXOAMAUCH Y LEHTPi yBaru
NNaTHMKIB NoAaTKiB. BupileHHs LbOro nUTaHHA noTpebye NOTYXKHOro KaApoOBOro, TEXHIYHOMO Ta iHWMX BUAIB
3abe3neyeHHs. ICHYOTb CYTTEBI 0CO6IMBOCTI DYHKLiOHYBaHHS APiOHOTOBAPHMX CiflbCbKOrOCNOAAPCbKMX BUPOOHUKIB,
SKi 3yMOB/IIOKTb CKNAAHICTb ONTUMI3aLii iX ONOAATKYBaHHS. BUPILLMTK Le NUTaHHS HAa CbOroAHI MOX/IMBO LLSXOM
CTBOPEHHS IHHOBALLIMHO-IHTErPOBAHUX CTPYKTYp. METOK NPOBEAEHOro AOCNIAKEHHS € OOIPYHTYBAHHA AOLLINBHOCTI
CTBOPEHHS iIHHOBALLIMHO-IHTErPOBAHUX CTPYKTYP Y arponpoMUCIOBOMY KOMMAEKCI, LLLO MOBUHHO MPUBECTM A0 ONTUMI3aLLT
OMNoOJATKYBaHHN YKPAiHCbKMX APiIOHOTOBAPHMX CiNbCbKOroCnoAapcbkux BUpoOHUMKiB. Mpu nigrotosui ctaTTi 6yno
BMKOPUCTAHO K 3arajibHOHAYKOBI TaK i CneuianbHi MeToaM AOCNIOXKEHHS, @ CaMe: NIOFIYHOro y3arajbHeHHs — AN
TEOpPEeTUYHOro OBrpyHTYBaHHS HEOOXiAHOCTI CTBOPEHHS IHHOBALLIMHO — iHTEFPOBAHMX CTPYKTYP 3 METOH ONTUMiI3aLii
(bYHKLIOHYBaHHA ApiGHOTOBApHMX CiNlbCbKOroCNoAapCbKMX BUPOOHMKIB; MAaTeMaTU4Hi Ta CUCTEMHOrO aHanisy -
[Ns 06rpyHTYBaHHS LOLINbHOCTI CTBOPEHHS iIHTErPOBAHUX CTPYKTYP 3 METO OMTUMI3aLlii ONOAATKYBaHHS LPiOHOTOBAPHMX
CiNbCbKOrocnoAapcbkmnx BUPOOHUKIBTOLWO. [loCNiAXKEHHA TEOPETUYHUX 3aCaA Ta NMPAKTUYHOIO A0CBIAY ONOAATKYBAHHS
YKPAiHCbKMX APiOHOTOBAPHUX CiNlbCbKOrOCNOAAPCbKMX BUPOOHUKIB AaN0 3MOry 0BIpYHTYBATU AOLLINIbHICTb CTBOPEHHS
iHHOBALLiIHO-IHTErpoOBaHMX CTPYKTYP B arpapHOMY CEKTOPi EKOHOMIKK. BU3HaUeHO, Lo Y CTPYKTYPi CiNbCbKOroCnoaapcbkux
NiANPUEMCTB HaMbiNbWwa NMTOMA Bara HaNeXuTb ManuMM MigNPUEMCTBAM, AKi 3a cneundikow CBOEI LisNbHOCTI
TepuTopianbHO BigAaneHi Bif LEHTPIB UMBiNi3auii (pMHKY npaLi, NoAaTKoBMX Cyxb, iHTepHeT-pecypciB TOLLO) Ta
He MalTb MOXJ/IMBOCTI MaTH Yy CBOEMY LUTATi BUCOKOKBANihikoBaHMX NpauiBHMKIB. O6r'pyHTOBAHO, LLLO ONTUMI3yBaTU
0MnoAaTKyBaHHS ApiOHOTOBAPHMX CilbCbKOrOCNoAaPCbKMX BUPOOHMKIB MOX/MBO LINSIXOM CTBOPEHHS iHHOBALLiAHO-
{HTErpOBaHMX CTPYKTYP.3anpONOHOBAHO CTBOPEHHS IHTErpaLLiMHUX CTPYKTYP LLASIXOM 3a/y4eHHs A0 061iKOBO-aHaNITUYHOI
po60TU ApiBHOTOBAPHMX CilbCbKOrOCMOAAPCbKUX BUPOBOHMKIB, NpaLiBHUKIB [lopaaunx cnyx6.JeneryBaHHS CKNagHUX
i BapiaTMBHMX 3aBAaHb BUCOKOKBaNiPikoBaHOMY creLianicTy 403BONAUTb CYTTEBO ONTUMI3YBATU NOAATKOBY MOMITUKY
CiNIbCbKOrocnoAapcbKoro nianpuemcraa. lNoganblui AOCNiAKEHHS LOLIBHO NPOBOAMTU Y HANPsSMYy po3pobKKn MexaHi3my
ONTUMI3aLii DYHKLIOHYBAHHSA CiNlbCbKOrOCNOAAPCbKMX TOBaPOBUPOOHMKIB B yMOBaX po3BUTKY digital-TexHonorii

KntouoBi cnoBa: koHcynbTyBaHHS, digital-TexHonorii, cinbcbkorocnoaapcbki nopaadi cnyx6u, arponpomMmcIoBuin KOMNIEKC
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